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ABSTRACT

The article analyzes the state of taxation of #& incomes of the unemployed in the economy dRépeiblic of
Uzbekistan and the level of informal employmenuas argued that the overall income of the popafatvas low, with a
low level of employment, independent employmeatstiare of a property and other incomes, as wethas income tax,
including a fixed tax rate. This problem is basedtiee fact that income cannot be overcome throhgtekisting taxation

mechanism, and there is an objective need forrttreduction of the system of universal revenuddzbekistan.

KEYWORDS: Economically Active Population, Employed in the fmmy, Real Incomes, Income from Employment,
Income from Earnings, Property Income, Informal Hogment, Taxation Mechanism, Income Tax, Fixed Tax,

Declaration System
INTRODUCTION

The taxation of individuals in the country's tayst®m is of particular importance, which is chardeezl by a
large number of taxpayers and the size of the tse bHowever, the analysis has shown that the sifianeome tax in
budget revenues has declined over the past decHdesnajority of revenues from this tax are deddidtem earnings in
the form of salaries, while income tax rates arereksing every year, which can lead to a redudtigche share of income
tax revenues in the total budget revenues. With stede and quality of market reforms, the econopact of the
population will be able to earn different typesimfome as a result of striving for entrepreneurshithe conditions of a
market economy and a significant increase in meltenterests. This is evidenced by the practiceecdnomies in
developed countries, with more than half of all teas workers currently forming a relatively highb¢at one third) of the

total revenues gained from various income sources.

In addition to creating a high level of businessl amcome-generating opportunities in the conditiafighe
ongoing market relations in Uzbekistan, it is atsacial to ensure the legality of these revenuektha full taxation. The
internationally-recognized practice of declaratafnincomes is considered necessary in Uzbekistathénconditions of
modernization of the economy. By implementing sacystem in our republic, the full account of @tiz' income will be
provided, as well as fair and fair taxation. Beeatise revenue declaration system is a mechanisradaah studying,
accounting, and avoiding all sources of incomedaiety. Therefore, improving the taxation of reverieclarations in

Uzbekistan using international practice is a pregpiroblem.
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LITERATURE REVIEW

Marginalizes (K.Menger, F.Vizer, I. Tyunen, A.Currend others) played an important role in the fdiomaof
scientific and theoretical concepts of the timeleamanism of income taxation. Representatives of stieool of
marginalizing also studied the issues of taxatwith the exception of price formation in the stumfyeconomic processes.
Specifically, as a result of their research on imeotaxation, it has been argued that revenue shoelthxed on a
progressive mechanism and that the minimum earrsingsld be set asildt is important to note that this idea is basad o
the principle of vertical justice in income taxatiand is recognized as a major principle in theetigpment of tax policy

in most countries of the world.

John Maynard Keynes, the founder of the famousrthebfundamentalism, also studied the issues @irawing
the taxation of income. He believes that the puagket mechanism is imperfect because the economy dot have the
tools of self-control. Under such conditions, ti&es has the ability to regulate the economy thinofigcal and monetary
policies. Among these tools, Keynes paid speciainéibn to taxes. In his opinion, high and progressaxes will help
balance the state budget. At the same time, theepbpart of the population is not subject to texabr general taxation,
while the rich population is highly taxed and meoétthe tax burden is imposed upon them. Large-ssaléngs can
hamper economic growth as they are not directegréaluction and are a passive source of income.eft, it is

necessary to pay them through taxafion.

The theory has a wide and diverse view on theiligton of tax revenue, dispersion, control of thebvements,
and the ability to change their orientation. Spealfy, Keynes said that, if used as a means teeaeha fair distribution of

income from taxation policies, it would have a sger impact on the consumption trehd.

Keynes believes that there is a strong inclinatmimvest in people without spending their earniongs of the

following eight incentives or goals:
» Unforeseen circumstances - reserve formation fargencies, cautionary factor;

» A factor that is far-reaching, the need to careoldrage and to provide opportunities for familymieers or them

with care;
e The factor of accountability, ensuring interesthia form of interest or capital growth;
* The desire to move forward, to live a lifestyl®ive a good life;
* To feel free and to enjoy independent decision-mgkito be independent;
» Providing conditions for the sale, purchase, aiel gbhgoods and services - entrepreneurship;
* The heirs of property, wealth - the pride factor;

» Avoiding spending money is a risk factor.

!Akinin P.V. “Tax and taxation” textbook - M .: Exp@8008. - P.23.
2 Keynes J.N. The general theory of employmentyésteand money.- M.: Progress, 1978. - S. 365.
3 Keynes J.N. The general theory of employmengrast and money- M. Gelios ARV, 2002- P.95.
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The existence of such feelings and their supeyidnthuman beings necessitates the accumulatiaraonfings
generated. In the economy, the low return on copsiom and the accumulation of income, along with piositive side in
ensuring the growth of investment sources, aldectsf the negative aspects of reducing the ovdeatiand. This leads to
a breakdown of supply and demand balance. In ifiat®n, the mechanism of income taxation is daative tool for the

government.

It should be noted that at present there is nanidlie# theory of income taxation. In many foreigmuatries, there
are three key concepts that are used: the theokgyfords, the theory of the proposition econommgd the monetarism
theory.

British economists lan Fischer and N. Caldera, wlawe neoconservatives, believed that the taxatlygects
should be divided into two groups depending on gongtion and funding. That is why the idea of taatis more
advanced. It was simultaneously considered as ansneé stimulating savings and an instrument of -arfkation.
Previously, the money intended for the purchaseasfsumer goods could now be channeled to eithexstment or
savings. Theoretically, it has been shown that $undn also be converted into capital investmentsutih taxation

policies.

In the mid-20th century, the theory of monetarismegged as an alternative theory to Keynes's vidikss
doctrine strongly supports the state's maximumrfetence in the economy. American economist Milienedman, a
founder of the theory of monetarism, said the figmaicy would lead to an uneven increase in theoamh of cash in
circulation, thereby breaking the macroeconomidlidgium. The main view of M. Friedman’s taxatiora/the reduction
of tax rates. Reduction of tax rates leads to areamse in economic activity, an increase in investnflows, a decline in

inflation rates, and the elimination or preventafrsocial tensions and economic developnient.

The monetarists suggested that tax revenues waulchibimized, reducing the fiscal policy, and adpgtthe

economy's money mass and interest rates.

The Italian scientist F.Nitti made a significantntdbution to the theory of income taxation. Hermed out that
taxes are an integral part of the state's econgulicy. If a substantial part of the collection tesxused for production
purposes and scientific research, then taxatios doeprevent the development of production, if¢bsts of the army and
the state apparatus are not high.

The development of the theory of income taxatiordena significant contribution by the American ecoisi
Joseph Stieglitz. It assesses the structure ofstéxat will improve the well-being of the populatidy making the
necessary ideas for reforms aimed at identifyirggdptimal level of taxation of income, improvingettaxation of capital,

as an optimal systefn.

*Akinin P.V. “Tax and taxation” textbook - M .: Exp@008. - P.26.
>A.S.Jo'rayev. Effective ways of formation of sthtelget revenues - T: Fan, 2004. —P.18.
®Akinin P.V. “Tax and taxation” textbook - M: Exp@p08. - P.26.
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A.Leffer's views on this subject are particularlglevant to the study of the taxation problem. Hestfi
mathematically argued that income taxation hadgh br rather limited rate of taxation. The fundataérdea that lies at

its so-called "Leffer Curve" is that taxpayers témgvoid paying so much tax as they are tax-déolect

It should be noted that the majority of scientiséve raised the issue as the most important iss@msuring
taxation. Providing justice is mainly through theehanism of income taxation. At the same times itat understood that
the maintenance of the totality of taxation by ngeahtaxation of all parts of the population or iness entities is not
understood. Perhaps, there is also a need to epumiiee at the level of taxation, the level ofvasicy and income of
citizens. Denunciation of tax breaks will help thgeve horizontal justice. Progressive taxatioking into account the

level of solvency and income of taxpayers, willdga a vertical justice.

Thus, redistribution of income of the populatioinstf of all large (high) income, in the interesfstioe socially
vulnerable part of the population through the inectax for citizens is made. In this way, the indiyan the income of

society is somewhat rectified.
RESEARCH METHODOLOGY

The article examines the application of variousatex mechanisms in the Republic of Uzbekistanluitiog
scientific abstraction, analysis and synthesis,uétion and deduction, statistical grouping, syst@mapproach,

surveillance, expert evaluation, comparative angjyactor analysis, tables and other methods wsed.
ANALYSIS AND RESULTS

Uzbekistan is achieving sustainable economic gramith increasing the real incomes of the populdtioough a
rational economic reform, including tax reforms.wéwer, the issue of full and equitable taxatiorthaf current revenues
cannot be evaluated positively.

The analysis of statistical data shows that therme of the majority of the physical persons in Uastan comes
from taxation. In order to justify this opinion, well look at the following information on the tattan of income of the

population in our country.

Table 1: The State of Taxation of Income Earned ithe Economy

Number of employed in the 11919.1 12223,8 12523,3 12818.4 13058,8 132984 20,35
economy, thousand people

Employed in statehood, thousand 2298.7 23129 2328.6 23247 2341.3 2330.4 23383
people

Unemployedpopulation,thousand 9620,4 9910.9 10194.7 10493.7| 10717,0 10968}0 10182
people

Number of recipients of income 4830.6 4845.1 49420 5040,8 5141.7| 5255.4 5781)7
tax, thousand people

The number of strict taxpayers, 156.3 185.6 202.5 227.6 251.8 275.0 279.7,
thousand people

Total Income Tax and Indirect 4986,9 5030.7 5144.5 5268.5 5393.5 5530.1 60614

Indirect Taxpayer Individuals,
thousand people

Income Taxes and Fixed Income 41.8 41.2 41.1 41.1 41.3 41.6 44.8
Tax Payers in the Economy,%
Income Taxes and Indeterminate 27.9 27.4 27.6 28.1 28.5 29.2 33.3

Taxpayers, who are employed in
non-state property,%

"Laffer A. The Laffer curve: Past, Present, and Rutlihe Heritage Foundation, No.1765. 2004. P.2
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The analysis of the number of individual entrepteagincluded in the analysis of the economicaltyive
population, including those employed in the statm@d property, employed in the non-state propextytaxpayers of

income taxpayers.

The total population of Uzbekistan in 2011 was M.2%housand people, of which 9620.4 thousand peopte
engaged in the non-state property. In the same ffeanumber of Individuals' Income Tax Lenders W&30.6 thousand,
the fixed taxpayers - 156.3 thousand. Thus, the tatmber of individuals in the Income Tax and Eixecome Taxpayers
was 4986.9 thousand people. This figure is 41.8%hetotal population in the economy. In other veprabout 40 per cent
of the people in the national economy are engagéacome tax, while the remaining 60 per cent aengt from income

tax

The share of non-state-owned enterprises in theagoyp is currently being attracted to income taxilevim 2011
this figure was 27.9%. The part of the populatibattis not involved in income tax is only part betstate property.

Because workers in public-owned enterprises andnizgtions cannot be hired unofficially, and thatipossible.

If we look at the dynamics of these figures in reggears, we can see that the situation is notigesbut on the
contrary, it is changing. In particular, in 2012180 41.2% of the total population employed in tber®my is involved in

income tax, and 27.7% of non-state-owned enterpase taxed.

Only in 2017, the situation has changed positivélye total number of the population employed irs théctor
was 13520.3 thousand people, of which 11182.0 thudisvere non-state property. In 2017, the numbepaykers of
Income Taxes was 5781.7 thousand, the number ofithuchl Entrepreneurs - 279.7 thousand. The tatablver of Income
Taxes and Indeterminate Taxpayers is 6061.4 perssosunting for 44.8% of the total employed popaia The share

of income tax on non-state property was 33.3%.

According to Table 1, the income of the most ecoicafty active population in Uzbekistan is not sutje direct

taxation.

The intensification of the informal employment dfet population contributes to the further expangbrihe
informal sector share in the general economy. Thargement of the informal economy, in turn, caubkesgovernment to
malfunction. Non-payment of various taxes, dutdgjes and other payments to the state budgetbaok-money are

turnover and lack of cash in banks.

The hidden economy and informal employment leatthéoexcessive distribution of the general tax buoridethe
economy. Because the part of the public in theciaffieconomy pays taxes on income and increasdsuttien of indirect
taxes on consumption. Those who benefit from thaddm economy are indirectly paying off indireckas. This

ultimately leads to excessive inequality in theelesf income of the population.

Modern research shows that excessive inequalityvé@alth and incomes is not only a source of social
dissatisfaction and disarray but also has a negjatiypact on the country's economic and demograpbicators. This is

due to the fact that the production of human beargbthe violation of the functional status of tambehaviof.

®Bulletin of the State Tax Committee of the RepublidJzbekistan - (2017).
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Countries that are oriented towards market relatmrertake the population through redistributiorinabme anc
economic regulation through a taxing instrument Pploblen of disproportionate inequalities in their incomes lalread:
been resolved in developed countries. However, amyrdeveloping and transition economies, includn@zbekistan
this problem has not been addressec

In Uzbekistan, up to 2019, progrive rates for income taxation are applied to indiixls, but only a fraction «
the population, those employed in income earniiigie remainder of the population is not taxable, tiwae directly ol
indirectly, from income tax, income tax, or incofmem farming, entrepreneurship or property, or generalgiuded fron
income tax.

This is analyzed in the following diagram by thedkof taxation of the types of income of individis
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Figure 1: The Level of Taxation of Personal Income in Uzbekian.*°
*Here is also the income of individuals working lva reduced income t:

** This includes income from individuals who do rwveanincome tax or fixed tax liability (members of farr
etc.).

The figure above shows that the ratio of incomettathe general income of the population in 201@amted tc
7.1%, and by 2017 this figure decreased to 9.1%artbe seen that the total earned income taxtogether with QBS
ranges from 3% in 2010 to 3.5% in 2017. Only the share of Fixadome Taxes in total revenues received f

independent employment of the population was 1/520il(-2017.

°Official site of the State Statistical Committeetioé Republic of Uzbekistan https://stat.uz/ (D05.03.2019)
1%0fficial site of the State Statistical Committeetioé Republic of Uzbekistan https:/stat.uz/ (Da@&03.201¢
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In the above picture analysis, it is possible toatede that the income of the non-resident (prield) citizens of
the Republic of Uzbekistan (including those who éhdixed taxation) and the informal employment adliinduals are

significant in the total income of the population.
CONCLUSIONS/RECOMMENDATIONS

* Income tax means redistribution of income of thpation, first of all, in the interests of the sily vulnerable

part of the population. In this way, the inequalitythe income of society is somewhat rectified.

* Modern research shows that excessive inequalityvéalth and incomes is not only a source of social
dissatisfaction and instability but also has a tiggampact on economic and demographic indicatifrshe
country. This is due to the fact that the productid human beings and the violation of the funatiostatus of

human behavior.

e Countries that are oriented on market-based int¢ies in the transitional period make the taxpaysgrcome
redistribution and economic adjustment. The probtérdisproportionate inequalities in its incomes ladready
been resolved in developed countries. However, amyndeveloping and transition economies, includimg

Uzbekistan, this problem has not been addressed yet

* The analysis shows that the vast majority of thenemically active population in Uzbekistan is infal and
their incomes are not subject to direct taxatiome Ttensification of informal employment promothe further
expansion of the informal sector share in the gdneconomy. The enlargement of the informal econasny

disintegrating and undermining public finances.

* In order to ensure full tax control over incomeir fiaxation of income of individuals and increadefiscal
importance of this tax, it is necessary to intragacsystem of declaration of annual gross incoxgerses, and

property of physical entities, based on the expegeof world tax practice.
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